




Mason County Public Utility District No. 1  
Board of Commissioners Regular Board Meeting  

September 27, 2022, Potlatch, Washington 
 

             
 
Present:       Visitors:   Josh Garlock via Zoom  
Mike Sheetz, President                  Tim Sheldon  
Jack Janda, Vice President        Bob Schuetz 
Ron Gold, Board Secretary  
Kristin Masteller, General Manager      
Katie Arnold, District Treasurer  
Brandy Milroy, Water Resource Manager (excused) 
Julie Gray, Executive Assistant                 
Rob Johnson, Legal Counsel  
 

                                              
CALL TO ORDER: Mike Sheetz called the Regular Board of Commissioners meeting to order at 1:00 pm.  
 
PUBLIC COMMENT:  None.  
 
APPROVAL OF CONSENT AGENDA: 

Minutes:    September 13, 2022 
     
                          
Disbursements:  Accounts Payable Check Register   
                                          Accounts Payable Wire                  $   49,852.96 
         Check Nos.  122242 - 122243    $     1,097.21 
                                                                                                                         

                A/P Sub Total                              $   50,950.17  
 

    Payroll Expense 
          Payroll Wire     $    64,357.80 
                     
          Grand Total                                                        $ 115,307.97 
      

Jack made a motion to approve the consent agenda as presented, Ron seconded the motion. Motion 
carried. 
 
BUSINESS AGENDA:  
Visit from Bob Schuetz, CEO Energy Northwest – Bob made a presentation on generating projects and 
programs at Energy Northwest, of which PUD 1 is a member.  

BPA Proposed Settlement for BP-24 – Kristin gave an update to the board that because of the growth 
in Mason County over the last two years, both PUD 1 and PUD 3 have lost their BPA Low Density 
Discount (LDD). This equates to about 5% of our rate fees. Even though BPA will have a zero average rate 
increase for BP24, PUD 1 will see a 5% increase because of the loss of the LDD. If the LDD were still in 
effect, it would have been almost <1% discount. A 5% BPA rate increase equates to about 2.5% in a 
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customer power increase. Katie will communicate the final impacts to the board and to the public when 
we complete the budget process. 
 
Approve Comment Letter to EPA – Jack made a motion to approve the Comment Letter to EPA, Ron 
seconded the motion.  Motion carried. 
 
Staff Reports -  
General Manager – Kristin reported that she spoke with Green Diamond about the soon-to-be expired 
water and wastewater agreements and that she was clear that any new agreement has to be renegotiated 
and require the company to hire a consultant to meet with the state agencies, county and tribes to get 
consensus before any project moves forward that involves the PUD’s water rights. She stated that the 
PUD wants to provide these developments with water service under the PUD’s water rights rather than 
have exempt wells drilled near the PUD’s wells, but that the PUD has no interest in getting into another 
multi-year struggle with agencies and stakeholders about water systems. So those issues need to be 
resolved before the PUD will move forward and those specific terms will be in any ensuing agreements. 
Kristin is also working with some education administrators on forming a GIS Academy to help create a 
pipeline of future GIS/Mapping Technicians for public and private sector companies. There is a shortage 
of workers with this certification and skills and she wants to find a creative way to work together to 
generate interest in utility and public sector careers through partnerships with the counties, cities, PUDs 
and schools. Kristin also stated that the HUD contract for the Duckabush project is still delayed and that 
she is hopeful that the Dept. of Fish & Wildlife will be able to act as the lead agency on the NEPA again, 
that they’ve already done, but will re-do and include utilities in the project. This will save at least a year in 
delays.  
 
Director of Business Services – Katie reported that the 2020 – 2021 audit is underway. She is working 
on gathering the initial data requested by the Auditor. She stated that since Jack is on the Finance 
Committee, she’ll have him complete a Risk Assessment for the audit.  She also reported that the APPA 
Business & Finance Conference she attended a week ago was very informative. One of the big key take 
aways was from the Bond Rating Agency update. In the past, 90 days cash on hand was the target that 
rating agencies looked for, but in the last few years they’ve increased that target to 200 days cash on 
hand. This is important for our PUD to be aware of with our long range goals for the next 10-15 years 
and the possibility of going out to bond.  
 
Water Resource Manager – Kristin reported that the water department finally got Bellwood A generator 
online so both the generator installs for 2022 are complete.  
 
Correspondence – BPA response to Mason County PUD 1 regarding the Alcoa request for power 
contracts. 
 
Board Reports –  
Mike – None. 
Jack – None. 
Ron – None. 
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PUBLIC COMMENT – None. 
EXECUTIVE SESSION – Mike called an executive session at 2:20 under RCW 42.30.110(g) to review the 
performance of a public employee for 10 minutes, with no action to be taken afterward. At 2:30, Mike 
closed the executive session and reopened the regular session.  
 
 
 
 
Adjournment: 2:30 p.m. 
 
              
Mike Sheetz, President Jack Janda, Vice President  Ron Gold, Secretary 
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