
Mason County PUD No. 1 
Regular Board Meeting  

October 13, 2026  
1:00 p.m. 

 
 

 
1) Call the Regular Meeting to Order 

 
2) Public Comment- Members of the public wishing to comment may request permission to do so during the 

Public Comment portion of the agenda. Comments shall be limited to no more than 5 minutes per speaker. There 
will be no action or discussion of public comment items, although the board may defer to PUD management for 
any necessary response. 

 

3) Consent Agenda 
Minutes:    September 22, 2026, Regular Meeting 
   
Disbursements:   Accounts Payable Wire    $     356,277.33          

     Check Nos.  128925-129031  $     772,079.89     
                 
     Payroll Wire     $    110,319.29 
    
       

 
Grand Total      $ 1,238,676.51 

 

4) Business Agenda 
a. Liliwaup Corner Change Order No. 1 
b. Lilliwaup Corner Change Order No. 2 
c. Claim for Damages- Flem  
d. August Financials  
e. 2026 Energy Resource Plan 

 
5) Staff Reports 

a. General Manager 
b. District Treasurer 
c. Water Resource Manager 
d. Legal Counsel 

  

6) Correspondence  
7) Board Comments 
8) Other Business/Public Comment 

9) Executive Session may be held as authorized by the Open Public Meetings Act (RCW 42.30.110). 
10) Adjourn  

 

 

 

Join Zoom Meeting  
https://us02web.zoom.us/j/858
69053743  

Meeting ID: 858 6905 3743  
1 (253) 215-8782 

https://us02web.zoom.us/j/85869053743
https://us02web.zoom.us/j/85869053743


 

2026 Calendar 

Oct 15   WPUDA Budget Committee   Olympia 
November 4  Public Power Council Town Hall   Portland 
November 5  Public Power Council Annual Meeting  Portland 
Nov 18-20  WPUDA Association Meetings   Olympia 

     
 

2027 Calendar 

January 6-7  PPC meetings      Virtual 
January 13-15  Association meetings     Olympia 
February 3-4  PPC meetings      Portland 
February 17-19  Association meetings     Olympia 
March 3-4   PPC meetings      Portland 
March 17-19   Association meetings     Olympia 
April 7-8   PPC meetings      Virtual     
April 28-30   WPUDA Annual Conference   TBD 
May 5-6   PPC meetings     Portland 
June 2-3   PPC meetings      Portland 
July 14-16   Association meetings     TBD 
August 4-5  PPC meetings      Portland 
September 1-2  PPC meetings      Portland 
September 22-24  Water Workshop      Leavenworth 
October 6-7   PPC meetings      Portland 
November 3   PPC Town Hall     Portland 
November 4  PPC Annual Meeting    Portland 
November 17-19  Association meetings     Olympia 
 

 



Mason County Public Utility District No. 1  
 ```````Board of Commissioners Strategic Planning Workshop and Regular Board Meeting   

September 22, 2026, Potlatch, Washington 
 

                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                    
 
Special Meeting- Strategic Planning Workshop 
Present:       Visitors: None 
Ron Gold, President        
Mike Sheetz, Vice President       
Jack Janda, Board Secretary          
Kristin Masteller, General Manager       
 
Ron called the special meeting to order at 11:00 a.m. to review the draft 2027 strategic plan. Kristin 
reviewed the draft plan goals and tasks with the commission and provided the line crew’s feedback on 
their section from their morning strategic planning meeting. She stated water and admin will hold their 
team meetings this week and next week too, to complete their sections of the plan. The commissioners 
asked questions and provided comments on some of the tasks but had no changes to the plan. 
 
At 12:15 p.m., Ron adjourned the workshop and stated the regular meeting would start following a 45-
minute lunch break. 
    
Regular Business Meeting-  
Ron Gold, President       Visitors: None 
Mike Sheetz, Vice President       
Jack Janda, Board Secretary          
Kristin Masteller, General Manager       
Katie Arnold, District Treasurer     
Brandy Milroy, Water Resource Manager    
Rob Johnson, Legal Counsel 
 
At 1:00 p.m. Ron called the regular business meeting to order. 
            
PUBLIC COMMENT: None.  
 
APPROVAL OF CONSENT AGENDA:  

Minutes:             September 8, 2026, Regular Meeting 
 
Disbursements:         

Accounts Payable Wire             $  289,391.15 
Check Nos.  128865 – 128898        $  105,404.38 
Check Nos.  128900 – 128924        $    88,109.50 

 
Payroll Wire                    $  104,023.00 
Check No.   128899              $         302.72 
 
Grand Total                $ 587,230.75 

 



Mason County Public Utility District No. 1  
 ```````Board of Commissioners Strategic Planning Workshop and Regular Board Meeting   

September 22, 2026, Potlatch, Washington 
 

 
Jack made a motion to approve the consent agenda as presented; Mike seconded the motion. It passed 
unanimously.  
 
Business Agenda: 
Agate Asphalt Change Order No. 1- Jack made a motion to approve Change Order No. 1 in the amount 
of $2,200. Mike seconded the motion. It passed unanimously.  

Canal View Change Order No. 1- Jack made a motion to approve Change Order No. 1 in the amount of 
$12,610.63. Mike seconded the motion. It passed unanimously.  

Authorize the General Manager to sign the FEMA Grant Agreement for Seal Rock Phase 1- Jack 
made a motion to approve the General Manager to sign the FEMA Grant Agreement for Seal Rock Phase 
1 in the amount of $195,682. Mike seconded the motion. It passed unanimously.   

Authorize the General Manager to sign the Commerce Grant Agreement for HEAR- Jack made a 
motion to approve the General Manager to sign the Commerce Grant Agreement for HEAR in the 
amount of $287,500. Mike seconded the motion. It passed unanimously.   

Authorize the General Manager to sign the FEMA Grant Agreement for Substation Redundancy 
Project- Jack made a motion to approve the General Manager to sign the FEMA Grant Agreement for 
Substation Redundancy Project in the amount of $1,576,042. Mike seconded the motion. It passed 
unanimously.   

Staff Reports –  
 
General Manager –  Kristin asked the commission to make an exception to the PUD’s nepotism policy 
for the hiring of a journeyman lineman position. 
 
Jack made a motion to authorize the General Manager to make an exception to the PUD’s nepotism 
policy to enable the PUD to hire qualified personnel in a difficult to recruit position; Mike seconded the 
motion. It passed unanimously. 
 
Kristin gave an update on the meeting she attended at NIPCC and the Hood Canal Improvement Club. 
She stated that she has upcoming meetings in Brinnon for their disaster preparedness workshop, the 35th 
District town hall, Scott Corwin from American Public Power Association, and Senator MacEwen’s office. 
Reminder about the PUD’s 16th Annual Customer Appreciation Event this Friday. She also reported that 
the Lilliwaup Corner project is going well and that the Eldon to Duckabush Mainline project is out to bid. 
The vegetation management project starts next week.  
 

District Treasurer – Katie gave a report on the status of the state audit. 
 

Water Resource Manager – Brandy reported on the Canal View and Bay East projects and that the Big 5 
Consolidation project has started engineering. Next week she and staff will be at the WPUDA Water 
Workshop where she is a presenter at two sessions. 
 



Mason County Public Utility District No. 1  
 ```````Board of Commissioners Strategic Planning Workshop and Regular Board Meeting   

September 22, 2026, Potlatch, Washington 
 

Legal Counsel – Rob had some updated language to include in the interlocal agreement for shared 
mechanic services that he will send to Kristin. He will be in Lake Chelan this week for a PUD Attorney’s 
Legal Conference. 

Correspondence – Correspondence was shared with the board. 
 
Board Reports –  
Mike – No report. 
Jack – Gave kudos to staff for all the great work they’ve accomplished so far this year. 
Ron – Reported that the Skokomish Watershed Action Team is hosting a field trip on the Sunnyside Road 
project in Skokomish Valley on October 2nd. He also attended the WPUDA workplace harassment training 
virtually, as did the other two commissioners. 
 
PUBLIC COMMENT – None.     
 

EXECUTIVE SESSION – None. 
 
Meeting Adjourned: 1:57 p.m. 
 
 
 
 
              
Ron Gold, President  Mike Sheetz, Vice President             Jack Janda, Secretary 
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                             PUBLIC UTILITY DISTRICT NO. 1 BOARD OF COMMISSIONERS          
                                               OF MASON COUNTY                              MIKE SHEETZ, Commissioner 

                           N. 21971 Hwy. 101                    JACK JANDA, Commissioner          
                      Shelton, Washington 98584                          RON GOLD, Commissioner 

 

(360) 877-5249     (800) 544-4223 FAX (360) 877-9274 
www.mason-pud1.org 

 
PUBLIC WORKS CONTRACT 

 
CHANGE ORDER FORM 

 
NO.  1  

 
 

The following changes are hereby incorporated into this Contract: 
 

A. Description of Change: 
 
Reduction of single-phase cabinet C2. Cost reduction of $3,000.00 
 

B. Contract Price Adjustment: 
 

As a result of this Change Order, the total Contract shall be increased/decreased by the sum of  
$ 3,000.00   , plus sales tax, which the amount Contractor acknowledges is full 
and complete compensation for the Contract Work including changes incorporated by this Change Order. 
 
This Change Order shall not provide any basis for any other payments to or claims by the Contractor as a 
result of or arising out of the performance of the work described herein. The new total revised Contract 
Price is $ 460,138.20   , including sales tax. 

 
 

C. Time of Completion:  
 

The time of completion shall be increased/decreased by  14   calendar days. The revised completion date 
shall be 11/13/2026 .  

 
D. Except as specifically provided herein, all other Contract terms and conditions shall remain unchanged. 

 
 

CONTRACTOR      PUBLIC UTILITY DISTRICT NO. 1 OF MASON COUNTY 
 

Company:        

Accepted by:       Accepted by:       

Title:        Title:       

Date:        Date:       

 

Project Manager

Magnum Power LLC

9/17/2026



                             PUBLIC UTILITY DISTRICT NO. 1 BOARD OF COMMISSIONERS          
                                               OF MASON COUNTY                              MIKE SHEETZ, Commissioner 

                           N. 21971 Hwy. 101                    JACK JANDA, Commissioner          
                      Shelton, Washington 98584                          RON GOLD, Commissioner 

 

(360) 877-5249     (800) 544-4223 FAX (360) 877-9274 
www.mason-pud1.org 

 
PUBLIC WORKS CONTRACT 

 
CHANGE ORDER FORM 

 
NO.  2  

 
 

The following changes are hereby incorporated into this Contract: 
 

A. Description of Change: 
 
435’ of boring rock per rock adder $490 per ft from bid. See attached bid sheet and bore log. 435ft x $490/ft = 
$213,150.00    
 

B. Contract Price Adjustment: 
 

As a result of this Change Order, the total Contract shall be increased/decreased by the sum of  
$ 213,150.00   , plus sales tax, which the amount Contractor acknowledges is full 
and complete compensation for the Contract Work including changes incorporated by this Change Order. 
 
This Change Order shall not provide any basis for any other payments to or claims by the Contractor as a 
result of or arising out of the performance of the work described herein. The new total revised Contract 
Price is $ 691,619.10   , including sales tax. 

 
 

C. Time of Completion:  
 

The time of completion shall be increased/decreased by  __   calendar days. The revised completion date 
shall be 11/13/2026 .  

 
D. Except as specifically provided herein, all other Contract terms and conditions shall remain unchanged. 

 
 

CONTRACTOR      PUBLIC UTILITY DISTRICT NO. 1 OF MASON COUNTY 
 

Company:        

Accepted by:       Accepted by:       

Title:        Title:       

Date:        Date:       

 



LILLIWAUP BORE LOG 

NORTH OF V1 to V2

Footage from 
V1

Distance From 
White Line

Rod # Depth Pitch

15’ 14’ 0 4 -24

30’ 13’ 1 5’ -15

45’ 12’ 2 7’11 -15

60’ 10’ 3 9’10” -9 +6by10:30

75’ 10’ 4 11’8” -6  +3by10:30

90’ 10’ 5 12’6” -2 +4by10:30

105’ 10’ 6 13’ 0 7.5’of9

120’  Rock 10’ 7 13’6 0 5’of9

135’ rock 10’ 8 13’6” +2 7.5’of9

150’ rock 10’ 9 13’2” +2.   

165’ rock 10’ 10 13’4” 0 7.5’of9

180’ rock 11’ 11 12’10” +5 15’of9

195’ rock 12’ 12 12’6” 0 7.5’of9

210’ rock 13’ 13 13’2” 0 12’of9

225’ rock 13’ 14 12’6” +4

240’ rock 13’ 15 12’2” +4 7.5of9

255’ rock 12’ 16 10’9” +4

270’ rock 11’ 17 10’7” +1. 7.5of9

285’ rock 9’ 18 10’5” -1 7.5of8

300’ rock 8’ 19 10’9” -3 15’of9

315’ rock 7’ 20 11’ 0 15’of9

330’ rock 6’ 21 10”11 -1 15’of9

345’ rock 7’ 22 10’8” 0 15’of9

360’ rock 7’ 23 10’11” -1 15’of9

375’ rock 9’ 24 11’3” 0 7.5of9

390’ rock 9’ 25 10’ 0 

9/25/2026

dan.hammerstrom
Highlight
120’  Rock



405’ rock 12’ 26 9’4” +2 15’of6

420’ rock 13’ 27 10’6” -2 8’of6

435’ rock 12’ 28 10’6” -3 10’of4

450’ rock 12’ 29 11’2” -6 

465’ rock 10’ 30 11’ -3

480’ rock 9’ 31 11’ -2 7.5’of12

495’ rock 7’ 32 10’5” +4 7.5of10

510’ rock 8’ 33 9’8” +4  8’of10

525’ rock 8’ 34 8’10” +8 7.5’of1

540’ rock 8’ 35 7’7” +9 

555’ rock 8’ 36 5’4” +12

did not drill yet 37

38

39

 +/-640 from v1 
to v2 

MP: 327.6

V

V

53

54

55

56
57

58

V1

V2

dan.hammerstrom
Highlight
555’ rock

dan.hammerstrom
Text Box

dan.hammerstrom
Text Box
555' minus 120' = 435' of rock bore

dan.hammerstrom
Text Box
Line Item                                                   Qty               UoM        Extended        Labor       Material    Extended
6.11   ROCK BORE (3) 3" & (2) 2"       435            Per Foot     $490.00      $400.00      $90.00       $213,150.00 



JeremiahW
Rectangle

























           PUD1 – Executive Summary – August 2026 

This report summarizes information on the current financial status of Mason County 
PUD No. 1 for the month of August 2026: 

• Work in Progress:  
o Grant Applications – Ongoing 
o 2025 Financial & Federal Single Audit 
o 2025 Accountability Audit 
o 2027 Budget 

 
• Completed Projects: 

o 2026 Budget 
o 2025 Privilege Tax Return (Due 02-25-26) 
o 2025 Annual Report – Internal 
o 2025 EIA Report (Due 04-30-26) 
o 2025 Form 7 (Due 03-31-26) 
o 2025 Annual Report – State Auditor (Due 05-30-26) 

 
 
Financial Highlights: 

• Revenue – Gross Revenue was $1,228,163 for the month of August 2026. 
• Expenditures –Gross expenditures were $1,053,198 for the month of August 2026. 
• As of August, the PUD has $1,788,631 grant reimbursements outstanding for ongoing projects, 

which is an equivalent of about 60 days of our cash on hand*. 

 

Financial Metrics as Compared with Prior Year: August 
2026 

August 
2025 

Total General Cash and Investments  $1,277,901 $855,399 
 

Current Ratio (Current Assets/Current Liabilities)  1.65 to 1 2.03 to 1 
 

Debt Service Coverage (O&M/ Debt Service) 3.19 3.40 
Long-Term Debt to Net Plant 24% 21% 
Total Debt to Equity Ratio (Total Liabilities/Total Equity)  34% 36% 

 
Long Term Debt to Equity Ratio  
(Long Term Debt / Total Equity) 

29% 25% 

Times Interest Earned Ratio  
(Earnings before Interest & Taxes/Total Interest)  

3.68  6.16 

Cash on Hand   
(Total Available Cash/Average Daily Costs)  
*Includes Days Cash on Hand from Outstanding Grant 
Reimbursements 

103 Days (General) 
216 Days (All Funds) 

55 Days (General) 
170 Days (All Funds) 



Electric Water Sewer Totals

Total Revenue 861,052.01$        366,131.44$      979.44$             1,228,162.89$      
Budgeted 792,559.74$        332,918.32$      977.70$             1,126,455.76$      
Difference (-/+) 68,492.27$          33,213.12$        1.74$                  101,707.13$         
% of Budget 109% 110% 100% 109%

Total Expenditures 797,564.28$        255,532.26$      101.34$             1,053,197.88$      
Budgeted 841,315.34$        238,627.81$      300.91$             1,080,244.06$      
Difference (-/+) (43,751.06)$         16,904.45$        (199.57)$            (27,046.18)$          
% of Budget 95% 107% 34% 97%

Net Operating Margins 63,487.73$          110,599.18$      878.10$             174,965.01$         
Budgeted (48,755.60)$         94,290.51$        676.79$             46,211.70$           
Difference (-/+) 112,243.33$        16,308.67$        201.31$             128,753.31$         
% of Budget -130% 117% 130% 379%

 

Mason County PUD No 1

                               Budget Summary by Division For the Month Ended August 31, 2026



Electric Water Sewer Totals

Total Revenue 8,207,995.34$       2,263,406.71$    7,825.05$          10,479,227.10$    
2026 Budget 12,081,264.99$    3,242,799.39$    11,732.00$        15,335,796.38$    
Difference (-/+) (3,873,269.65)$     (979,392.68)$      (3,906.95)$         (4,856,569.28)$     
% of Budget 68% 70% 67% 68%

Total Expenditures 7,286,889.82$       1,910,762.66$    3,589.66$          9,201,242.14$       
2026 Budget 11,739,190.50$    2,820,792.90$    9,098.00$          14,569,081.40$    
Difference (-/+) (4,452,300.68)$     (910,030.24)$      (5,508.34)$         (5,367,839.26)$     
% of Budget 62% 68% 39% 63%

Net Operating Margins 921,105.52$          352,644.05$        4,235.39$          1,277,984.96$       
2026 Budget 342,074.49$          422,006.49$        2,634.00$          766,714.98$          
Difference (-/+) 579,031.03$          (69,362.44)$         1,601.39$          511,269.98$          
% of Budget 269% 84% 161% 167%

Cash Flow
Beginning Cash (General Fund) 57,899.65              95,251.43            4,195.20            157,346.28            
Net Operating Margin (Excluding Depreciation) 4,496,773.11         6,014,506.89       4,235.39            10,515,515.39       
Cash Transferred to / from Special Funds (1,362,299.60)        (707,121.85)         (282.49)              (2,069,703.94)        
Change in Accounts Receivable 1,050,809.06         (638,578.61)         (22.53)                412,207.92            
Change in Accounts Payable (1,599,285.96)        28,053.37            0.00 (1,571,232.59)        
Cash Expended on Utility Plant (103,181.83)           (3,363,731.85)     0.00 (3,466,913.68)        
Change in CWIP (2,168,136.02)        (1,330,718.95)     (3,930.37) (3,502,785.34)        
Ending Cash (General Fund) 372,578.41            97,660.43            4,195.20            474,434.04            

Mason County PUD No 1

                       Budget Summary by Division for the Eight Months Ended August 31, 2026



Legend
Enter your information into these shaded fields

Utility Information
Report Year 2026
Utility Mason County PUD No. 1
Prepared by Katie Arnold
Email karnold@mason-pud1.org
Date of Board/Commission Approval

Notes: Explain resource choices other than 
conservation/use of renewable energy credits

Estimate Interval Base Year 5-year Forecast 10-year Forecast
Estimate Period 2025 2030 2035

Season Annual Annual Annual
Units aMW aMW aMW

Loads 8.82 11.60 12.15
Exports
Resources:
Energy Conservation Measures 0.03 0.03
BTM Solar
Demand Response
BPA Tier 1 or Base 8.18 9.57 9.57
BPA Tier 2 2.00 2.55
Cogeneration
Hydro 0.64
Wind
Utility-scale Solar
FTM Distributed Solar
Biomass
Biogas
Landfill Gas
Geothermal
Nuclear
Other Distributed Renewables
Thermal Natural Gas
Thermal Coal
Market Purchases
Other
Imports
Undecided
Total Resources 8.82 11.60 12.15
Load Resource Balance 0.00 0.00 0.00

Washington State Utility Resource Plan Year 2026

Resource Plan Cover Sheet

mailto:karnold@mason-pud1.org
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Hayden Hughes

From: HaydenH@mason-pud1.org
Subject: FW: Friday Facts for September 25, 2026

 

[WARNING] This email originated outside of Mason PUD 1, DO NOT click any links or open any attachments if 
you are not certain this is from a safe sender. Thank you! 

    

 

A weekly update from the Washington Public Utility Districts Association 
  

9/25/26 
   

 

In this 
issue... 

 

In the news 

 

Cowlitz PUD to 
keep rates 
steady in 2027 

 

Grant PUD 
reports 
finances 
through 
September 2026 

The Washington PUD Association values our Associate Members  

 

 

 

Executive Director's Message 
 

We are excited to head to Wenatchee next week for the annual WPUDA 
Water Workshop! The Workshop is a premier training and education 
conference providing water utility commissioners and staff with an 
opportunity to do a deep dive into operational and policy issues, with the 
session topics developed based on WPUDA member input. We are 
pleased to partner with the Washington Association of Sewer and Water 

Calenda
r 

 

2026 Meeting 
Dates 

  

Sept 30-Oct 2 
Water 
Workshop, 
Wenatchee 

Oct 15 Budget 
Committee 
meeting, 



2

yield above 
budget results 

 

Commerce to 
offer free 
federal grant 
writing 
workshop in 
Quincy 

Energy news 

 

The three Mid-
Columbia River 
public utility 
districts, Chela
n, Grant and 
Douglas, 
approved a 
settlement 
agreement to 
resolve 
ongoing 
litigation with 
the U.S. 
government 

 

Washington 
and California's 
Governors take 
next steps in 
linking carbon 
markets in 2027 

Water news 

 

Local 
government 
associations 
urge focus on 
strengthening 
Public Works 
Assistance 
Account 

 

Districts to enhance opportunities for education and networking. We will 
also announce the WPUDA Water/Wastewater Outstanding Employee of 
the Year Award, which recognizes an outstanding field operator or staff 
person who has excelled in the successful operation and maintenance of 
a PUD water or wastewater system.  

 

This week, WPUDA joined other local government associations in 
sending a letter to the Public Works Board urging the Board to prioritize 
stabilizing the account and strengthening legislative support for the 
program. WPUDA provided suggestions to strengthen legislative support 
for the Account consistent with the direction of the Water Committee (see 
Water Report for details).  

 

Today WPUDA staff visited Mason PUD No. 1 for their annual Customer 
Appreciation event, featuring a drive-thru BBQ lunch and PUD swag. It 
was great seeing the PUD Commissioners and staff as well as some 
great friends in the public power community.  

 

Pictured below: Mason PUD No. 1 General Manager Kristin Masteller, 
American Public Power Association CEO Scott Corwin, WPUDA 
Executive Director Liz Anderson  

 

 

Have a wonderful weekend! 

Olympia 
 
Nov 18-20 
Association 
meetings, 
Olympia 

2027 Meeting 
Dates 

 

January 13-15 
Association 
meetings, 
Olympia 

 

January 13 
WPUDA 
Legislative 
Reception, 
Olympia 

 

February 17-
19 Association 
meetings, 
Olympia  

 

February 18, 
PUD Day on 
the Hill, 
Olympia 

 

February 28-
March 3 
WPUDA/APPA 
D.C. 
Legislative 
Rally 

 

March 17-19 
Association 
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Hayden Hughes

From: HaydenH@mason-pud1.org
Subject: FW: Mason EDCs Weekly WrapUp

 

[WARNING] This email originated outside of Mason PUD 1, DO NOT click any links or open any attachments if 
you are not certain this is from a safe sender. Thank you! 

 

  
 

  

  
 

  

 

 

• Next week, we’re celebrating Public 
Power Week, October 4-10! To 
recognize the week, we’ll be releasing 
two special episodes of The Economic 
Current featuring Mason County’s 
locally owned public utilities. We’ll sit 
down with Mason PUD No. 1 and 
Mason PUD 3 to talk about what public 
power means, how our PUDs serve 
their communities, and the role reliable, 
community-owned energy plays in 
Mason County’s economy. Stay tuned 
for both episodes next week!  
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